FUTURE OF THE EMPIRE
of many rainbow-chasing schemes for making
Germany "pay for the War", speedily collapsed.
German Reparation payments (with American
money) having come to a stop, war-debt pay-
ments promptly followed suit. By these financial
convulsions the London bankers were severely
hit. For they had attempted to carry on their
pre-War business of financing international trade,
and to do so had borrowed in Paris, where
money was cheap, because trade was stagnant.
When the Crash came the French discovered
that thanks to British enterprise they too were
involved in the solvency of Germany, much
against their will! There was nothing for it but
to proclaim a moratorium, as President Hoover
promptly proposed; but the French managed to
destroy any effect it might have had in restoring
confidence by prolonged haggling about the
details.
Meantime British finances and the British Gold
Standard were getting into difficulties. British
trade could not meet the slump in commodity
prices, because the Trade Unions were politically
so powerful that no reduction of money wages
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